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Background

The Debt Collection Improvement Act of 1996 (DCIA) revises the way that Federal
agencies must pay their vendors.  The law requires Federal Agencies to make
electronic payments to all recipients who become eligible to receive such
payments on or after July 26, 1996.  The USDA, OCFO/NFC has begun the
process of converting payments made by Fedwire or U.S. Treasury checks to the
Automated Clearing House (ACH) network of electronic funds transfer (EFT)
payment method known as “Vendor Express.”  The Department of Health and
Human Services’s Payment Management System (HHS-PMS) is also a method of
EFT.  Cooperators and/or Grant Recipients currently paid through HHS-PMS are not
affected by this new requirement and therefore are not required to convert to
Vendor Express.

Policy

Effective immediately all payments to Cooperators and/or Grant Recipients shall be
made by EFT.  

Procedure

To assist Cooperators and/or Grant Recipients in the EFT enrollment process, EAD
has developed an information package which is to be included as an enclosure to
new award documents.  This package includes background information on the
Treasury’s DCIA, general information about NFC’s Vendor Express Program, the
EFT enrollment form (SF-3881), instructions for completing the form, highlights of
the Vendor Express Program, and a Vendor Express Program Checklist to be used
by the recipient and their financial institution. 

Responsible Person(s):  Authorized Departmental Officers (ADO)

C Ensure the use of revised forms ARS-452, General Provisions
(applicable to non-assistance awards) and ARS-453, Special
Provisions (applicable to assistance awards).  These provisions
incorporate the EFT requirement into the terms and conditions of each
award.

C Ensure the use of the enrollment information package as an enclosure
to each new award package.
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C Provide assistance to intended Cooperators/Grant Recipients, as
requested, in completing the EFT enrollment process.  

Copies of the EFT information package have been provided to ADOs by the
Extramural Agreements Division.  This information is also available on the Internet
at: www.nfc.usda.gov.

Exceptions/Waivers

The provisions of the DCIA apply to all cooperators/recipients, however, the
Department of Treasury published a list of waivers which specify when an Agency
is not required to make payment by EFT.   This information was published in the
Federal Register on February 25, 1998, as part of the proposed final rule at 31
CFR 208.4. 

An individual may determine at his or her sole discretion that a hardship exists. 
Certification is not required. An Agency may request that individuals who are
invoking a hardhship waiver under 31 CFR 208.4(a) indicate, in writing or orally,
that a hardship exists.  However, payment may not be withheld or delayed if a
recipient does not respond to such a request.

L. DAVID YOUNG
Director
Extramural Agreements Division


